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While continuing to work to position a strategic steppingstone for the
future, Promise encountered a major challenge in the fiscal year under
review. Nevertheless, the Company intends to further strengthen its earn-
ings base in response to the changes in its business environment, aiming
to maximize corporate value. 

Let me begin by thanking our shareholders for their con-

tinued support and understanding of Promise over the

years. 

While continuing to work to position a strategic step-

pingstone for the future, Promise encountered a major

challenge in the fiscal year under review. The positioning

of a strategic steppingstone refers to the start of our

new joint consumer finance business with Sumitomo

Mitsui Banking Corporation and At-Loan Co., Ltd., which

is an offshoot of our strategic business alliance with

Sumitomo Mitsui Financial Group, Inc. The joint business

is based on an epoch-making scheme whereby the three

partners offer consumer loans with different interest rate

bands through the same sales channel. With many cus-

tomers availing themselves of this unique financial serv-

ice already, we are confident in declaring it a success.

The major challenge we faced during the fiscal year

under review, ended March 31, 2006, was the sharp

increase in interest repayment claims made by lawyers

and judicial scriveners on behalf of customers through

legal processes for loan restructuring. These interest

repayment claims result from two laws governing 

interest rates on consumer loans: the Law Concerning

Control on Acceptance of Capital Contributions, Deposits

and Interest (the Capital Subscription Law) and the

Interest Rate Restriction Law. Consumer loans with

interest rates in excess of the ceiling placed on interest

rates under the Interest Rate Restriction Law but within

the allowed range under the Capital Subscription Law

are deemed legal if they meet certain requirements 

stipulated by the Money Lending Business Control and

Regulation Law (the Regulatory Law). Unfortunately, in

the fiscal year under review, there were multiple decisions

by the courts to the effect that these types of interest rate

loans did not meet the requirements of the Regulatory

Law, despite the protests of consumer finance companies. 

In consideration of the significant increase in interest

repayment claims, consumer finance companies decided

to account for the allowance for losses on interest repay-

ments. Under the impact of these greater expenses,

Promise was unable to avoid posting a decline in earn-

ings despite steady revenue growth. Total operating

income rose 3.1% year on year, to ¥381.3 billion, but

net income slumped 44.2%, to ¥42.0 billion. Never-

theless, based on our commitment to stable dividend

payouts, we decided to pay a dividend of ¥105 per share,

the same as in the previous fiscal year. 

The interest rate ceiling under the Capital

Subscription Law is slated to be revised in 2007.

Currently, there is wide-ranging debate at the legal and

administrative levels of the Japanese government, with

the outcome being difficult to anticipate. Promise will

continue, as in the past, to thoroughly comply with ethi-

cal and legal rules and regulations, seeking to increase

the degree of customer satisfaction with its services. In

response to the changes occurring in our business envi-

ronment, we will further strengthen our earnings base,

aiming to maximize corporate value. We believe that

realizing this objective will best serve the interests of our

shareholders. In meeting the challenges of the current

fiscal year, we look forward to the continued support of

our shareholders. 
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