
Financial Highlights

For the Year:

    Total operating income ¥   368,916 ¥   391,239 ¥   387,950 (0.8)% ¥     (3,289)

    Operating profit (loss) (203,323) 62,974 (68,037) — (131,011)

    Income (loss) before income taxes 
      and minority interests (390,317) 44,586 (77,741) — (122,327)

    Net income (loss) (378,283) 15,955 (125,123) — (141,078)

    Credit losses including provision 
      for uncollectible loans 244,007 102,458 169,224 65.2 66,766

    Provision for losses on interest repayments 324,832 48,042 103,023 114.4 54,981

At Year-End:

    Total assets ¥1,569,540 ¥2,019,055 ¥1,753,632 (13.1)% ¥ (265,423)

    Consumer loans receivable: Principal 1,491,836 1,747,736 1,539,430 (11.9) (208,306)

    Total net assets 386,172 418,885 283,190 (32.4) (135,695)

    Interest-bearing debt 896,390 1,245,042 1,122,839 (9.8) (122,203)

    Allowance for credit losses 301,208 343,959 295,958 (14.0) (48,001)

    Allowance for losses on interest repayments 251,010 283,887 270,948 (4.6) (12,939)

Amount per Share (Yen):

    Net income (loss)* ¥(2,982.87) ¥   125.81 ¥  (986.64) — ¥(1,112.45)

    Cash dividends 105.00 40.00 20.00 (50.0) (20.00)

    Net assets 2,987.82 2,991.03 1,909.65 (36.2) (1,081.38)

* Based on Japanese accounting standards
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Guaranteed loans outstanding 
were ¥494,852 million at March 31, 
2009, 16.9% higher than one year 
earlier. Steady growth in loans 
guaranteed by Promise, chiefly 
loans extended by SMBC, made 
a big contribution to this increase. 
Another contributor was SANYO 
SHINPAN’s extensive loan 
guarantee network with local 
financial institutions.
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Consumer loans outstanding 
declined 11.9% compared to the 
previous fiscal year, to ¥1,539,430 
million. One cause was ongoing 
measures to improve the quality 
of the loan portfolio by applying 
stricter standards for loan 
approvals. The decrease also 
reflects the large volume of loan 
losses in conjunction with interest 
repayments.

¥1,539.4 billion
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A large net loss for the year ended 
March 31, 2009 caused the equity 
ratio to drop from 18.8% to 13.8%.
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Interest-bearing debt for the fiscal 
year-end decreased to ¥1,122,839 
million. At ¥712,602 million, short- 
term and long-term borrowings 
accounted for 63.5% of these 
liabilities. 

¥1,122.8 billion
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We recorded a net loss of ¥125,123 
million, due in part to the operating 
loss. Other items contributing to 
the net loss were the loss on 
valuation of investments in 
securities and the reversal of all 
deferred tax assets due to the 
extremely difficult operating 
environment.
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Total assets decreased 13.1%, to 
¥1,753,632 million, mainly because 
of a decline in consumer loans 
outstanding, chiefly the Promise 
Group’s core unsecured consumer 
loans.

¥1,753.6 billion
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Operating loss of ¥68,037 million 
was the result of several factors. 
We made large additions to 
allowances related to interest 
repayments. In addition, loan 
losses increased as we dealt with 
non-performing loans based on 
assessments using conservative 
assumptions. An increase in 
expenses for retirement benefits 
caused by falling stock prices also 
contributed to the operating loss.
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Despite the decrease in consumer 
loans outstanding, total operating 
income decreased only 0.8% 
compared to the previous fiscal 
year, to ¥387,950 million. A full 
fiscal year of operating income at 
the SANYO SHINPAN group is 
included in this figure, while only 
second-half earnings from this 
group were included in the 
previous fiscal year.
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Indicators of Profitability and Financial Soundness
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