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Key Figures for the Year Ended March 31, 2010
Promise Co., Ltd.    Annual Report 2010

Millions of Yen 2009 vs 2010

2008 2009 2010 % change
Amount change
(Millions of Yen)

For the Year:

Total operating income  ¥   391,239  ¥   387,950  ¥   338,982  (12.6)%  ¥ (48,968)

Operating profi t (loss)  62,974  (68,037)  18,494  —  86,531

Income (loss) before income taxes and 
   minority interests

 44,586  (77,741)  12,895  —  90,636

Net income (loss)  15,955  (125,123)  14,567  —  139,689

Credit losses including provision for 
   uncollectible loans

 102,458 169,224 127,833  (24.5)  (41,390)

Provision for losses on interest repayments  48,042  103,023  24,612  (76.1)  (78,412)

At Year-End:

Total assets  ¥2,019,055  ¥1,753,632  ¥1,563,843  (10.8)%  ¥(189,789)

Consumer loans receivable: Principal  1,747,736  1,539,430  1,297,985  (15.7)  (241,445)

Total net assets  418,885  283,190  299,607  5.8  16,417

Interest-bearing debt  1,245,042  1,122,839  995,710  (11.3)  (127,129)

Allowance for credit losses  343,959  295,958  245,971  (16.9)  (49,986)

Allowance for losses on interest repayments  283,887  270,948  180,625  (33.3)  (90,323)

Amount per Share (Yen):

Net income (loss)*  ¥   125.81  ¥  (986.64)  ¥   114.86  — %  ¥1,101.50

Cash dividends  40.00  20.00  10.00  (50.0)  (10.00)

Net assets  2,991.03  1,909.65  2,045.02  7.1  135.37

* Based on Japanese accounting standards
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Guaranteed loans outstanding 
increased 10.0% to ¥544,141 
million. Growth was backed 
mainly by an increase in loans 
outstanding of SMBC and a 
development in the number of 
guarantee agreements with 
regional financial institutions 
as we stepped up sales 
activities targeting this market 
sector.

¥544.1 billion
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Consumer loans outstanding 
decreased 15.7% to ¥1,297,985 
million. This decline was 
attributable to the high volume 
of write-offs associated with the 
large amount of interest 
repayment claims, measures to 
improve the quality of the loan 
portfolio to prepare for 
amendments to the law, and the 
sale of loans receivable held by 
two subsidiaries. 

¥1,298.0 billion
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There was an operating profit of 
¥18,494 million compared to the 
loss of ¥68,037 million in the 
previous fiscal year. This was 
mainly due to a decline in expenses 
associated with loan losses and 
interest repayments, as we made 
large additions to allowances 
related to interest repayments in 
the previous fiscal year, along with 
progress in cutting selling, general 
and administrative expenses. 

¥18.5 billion

Total Operating Income
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Although income from loan 
guarantees increased, a large 
decline in interest on consumer 
loans caused total operating 
income to decrease 12.6% to 
¥338,982 million.

¥339.0 billion

Operating Profit (Loss)
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Total assets decreased 10.8% 
to ¥1,563,843 million, mainly 
because of the decline in 
consumer loans outstanding, 
which was offset by the 
withdrawal of allowance for 
credit losses. 

¥1,563.8 billion

Net Income (Loss) 
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Net income was ¥14,567 million 
compared to a net loss of 
¥125,123 million in the previous 
fiscal year. This was attributable 
to a small amount of losses on 
valuation of investments in 
securities and in subsidiaries, 
and a decline in income taxes as 
Promise withdrew all of its non- 
consolidated deferred tax assets 
at the end of March 2009. 

¥14.6 billion

Total Assets

1,000

2,000

1,500

−300

Fixed assetsCurrent assets

50

10

0

(%)
The equity ratio improved 2.8 
percentage points to 16.6% 
because of the fiscal year’s net 
income. 

16.6%

Interest-Bearing Debt
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Interest-bearing debt for the 
fiscal year-end was ¥995,710 
million, 11.3% less than in the 
previous fiscal year, due to the 
decline in consumer loans 
outstanding.

¥995.7 billion
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Indicators of Profi tability and Financial Soundness


